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SUB J : PANAMANIANS BRIEF GOP ON CANAL ISSUE 

SUMMARY: A SPECIAL TEAM FROM PANAMA VISITED PARAGUAY 
SEPT 6-7 TO BRIEF TOP GOP OFFICIALS REGARDING PANAMA S 
POSITION IN CANAL NEGOTIATIONS. THEY DID NOT MAKE ANY SPECIFIC 
REQUEST FOR GOP SUPPORT. THE PARAGUAYANS REMAIN PRIVATELY 
UNSYMPATHETIC WITH PANAMA S OBJECTIVES, BUT WILL PROBABLY GO 
ALONG WITH ANY REGIONAL CONCENSUS ON THE CANAL ISSUE. END 
SUMMARY' 

1 . SPECIAL PANAMANIAN TEAM LED BY FORMER FOREIGN MINISTER 
JUAN TACK VISITED PARAGUAY SEPT 6-7 TO BRIEF GOP ON 
PANAMA'S OBJECTIVES IN CANAL NEGOTIATIONS. TACK TOLD REPORTERS 
THAT THE MISSION WAS VISITING VARIOUS LATIN-AMERICAN COUNTRIES 
OF OFFER PANAMA'S VIEW FIRST HAND TO HOST GOVERNMENTS. 
PANAMANIAN AMBASSADOR TO PARAGUAY SAID THE SPECIFIC PURPOSE 
OF THE MISSION WAS TO INFORMTHE GENERAL STAFFS OF THE 
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TIONS RELATING TO THE DEFENSE OF THE CANAL. TEAM GAVE 
TWO-HOUR BRIEFING WITH FILM AND SLIDES TO FOREIGN MINISTER 
NOGUES AND DEFENSE MINISTER SAMANIEGO TOGETHER WITH CHIEF 
OF THE GENERAL STAFF, GENERAL FRETES DAVALOS, AND OTHER KEY 
MILITARY LEADERS. 

2. DEFENSE MINISTER SAMANIEGO AND GENERAL FRETES DAVALOS 
STATED PRIVATELY TO COMMANDER US MILGP THAT THE MAIN POINTS 
MADE BY THE PANAMANIANS WERE THE ABROGATION OF THE 1903 
TREATY AND THE ASSERTION OF PANAMANIAN JURISDICTION OVER THE 
CANAL ZONE. THEY SAID US COULD RETAIN BASE AREAS, BUT 

THESE SHOULD BE REDUCED TO MINIMUM ACCORDING TO PANAMANIAN 
PRESENTATION. THIS WOULD NOT AFFECT DEFENSE OF CANAL BECAUSE 
US COULD AIRLIFT SUFFICIENT FORCES FROM CONUS IN A FEW HOURS 
TO HANDLE ANY CONTINGENCY. PARAGUAYAN OFFICIALS SAID 
PANAMANIANS SEEMED PRIMARILY INTERESTED IN GREATER ECONOMIC 
BENEFITS FROM CANAL. THEY SAID PANAMANIANS AT ALL TIMES 
SPOKE RESPECTFULLY OF THE US AND DID NOT MAKE ANY SPECIFIC 
REQUEST FOR PARAGUAYAN SUPPORT. 

3. A NUMBER OF THOSE PRESENT, INCLUDING GENERAL MARTINEZ IN 
A CONVERSATION WITH THE AMBASSADOR, HAVE TOLD US THAT 
PARAGUAY DID NOT FIND THE BREIFINGS PERSUASIVE AND REMAINED 
PRIVATELY UNSYMPATHETIC WITH PANAMA'S OBJECTIVES. THEY 
CONTINUE TO SUSPECT THE PANAMANIAN GOVERNMENT OF LEFTIST 
TENDENCIES AND OF POSSIBLY HAVING LINKS WITH CUBA. THEY 
ALSO BELIEVE ONCE PANAMA CONTROLS THE CANAL THE TOLLS WILL 
BE RAISED. 

4. COMMENT: DESPITE THESE PRIVATELY HELD RESERVATIONS, THE 
GOPIN THE PAST HAS PUBLICLY SIDED WITH THE OTHER LATIN 
AMERICAN COUNTRIES TO SUPPORT PANAMA ON THE CANAL ISSUE 
AND WILL PROBABLY GO ALONG WITH ANY FUTURE CONCENSUS ON 
THIS ISSUE. 
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